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PRINCIPAL ASSUMPTIONS 
- 
MONETARY POLICY 

Interest rates little changed in 1979H1; 
move lower through 1980 

Growth of M-1 averages 6% per cent (adjusting 
for impact of ATS) in 1979 and 1980 

FISCAL POLICY 

m Unified budget expenditures of $493 billion 
in FY 1979 

Unified budget expenditures of $538 billion 
in FY 1980 
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Real GNP and Major Sectors 
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DEPOSIT GROWTH AT 
THRIFT INSTITUTIONS 
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CAPACITY UTILIZATION 
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REAL GOVERNMENT* PURCHASES change from previous period, 

OF GOODS AND SERVICES annual rate, percenl r 1 
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REAL DISPOSABLE 
PERSONAL INCOME 
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Change from year earlier, 
annual rate, per cent 
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LABOR COSTS AND PRICES 
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SUMMARY OF U.S. INTERNATIONAL TRANSACTIONS 
llions of dollars - 

Current Account 
Balance 

Deficit Surplus 

1976 --$- 
1977 -15.3 L_i 
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Change in 
Foreign Reserve 
Assets in the U.S. 

Inflow 

Other 
Transaction: 

Outflow 

13.11 1-17.4 

35.2 I 1-19.9 

* Unstly net private capital transactions. 



FUNDS RAISED BY 
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IONETARY POLICY ALTERNATIVES 

REAL GNP (%)  * 1979 

5% per cent M-1 1.6 

6% per cent M-1 2.1 

7% per cent M-1 2.8 

PRICES (%) 
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5% per cent M-1 6.5 

6% per cent M-1 6.3 

7% per cent M-1 6.1 
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' M1 growth rates equivalent to those in the absence of ATS. 
Measured from fourth quarter to fourth quarter. 

Level end quarter of each year. 




